
 
 
MetLife Global Bond Fund 

Attribution to 30 June 2025 

Base Currency: AUD 

 
  1 Mth 3 Mth 1-Year 3-Year 5-Year S.I. 

Performance (%)             
Portfolio (gross) 1.09 1.71 5.51 2.24 -0.68 1.01 
Benchmark* 0.91 1.49 5.45 2.28 -0.64 1.26 

Excess return (gross) 0.19 0.21 0.06 -0.04 -0.04 -0.25 

       
Attribution (%)             
Interest rate management 0.08 0.25 0.41 0.13 0.03 0.03 
Currency management 0.02 0.03 0.15 0.19 0.20 -0.09 
Sector allocation & security selection 0.07 -0.07 -0.39 -0.20 -0.08 0.05 
Residual** 0.02 0.00 -0.11 -0.16 -0.19 -0.24 

Excess return (gross) 0.19 0.21 0.06 -0.04 -0.05 -0.25 

 
Inception date: 6 April 2018 

*Bloomberg Global Aggregate (AUD Hedged) 

**Residual variance is due to the difference between portfolio price hierarchy and comparison price hierarchy. 

Past performance is not indicative nor a guarantee of future results.  

Numbers may not sum due to rounding.  

 

Market update  

- Global markets were challenged over the quarter as market participants navigated risks from unexpected tariff announcements, flare-ups of violence in the 
middle east, and potential economic slowdown. Government bond yields initially fell and credit spreads widened at the beginning of the period as an 
escalation of the Trump administration’s trade war fueled global growth fears.  

- While the bulk of the tariffs were paused for 90 days, concerns remain around the ability of the administration to negotiate a significant number of deals, 
particularly with their largest trading partners, including China.  

- Yield curves generally steepened as investors priced in greater uncertainty in long term inflation expectations.  
- In June tensions escalated between Israel and Iran during the month. Oil prices spiked, although quickly retraced as it became clear that Iran’s responsive 

was largely choreographed and well-signalled ahead of time.  
- Fixed income markets initially shifted into risk off mode but soon pared back a lot of the move as the conflict calmed down towards the end of the month. 

Focus has now turned back to economic data and the upcoming US tariff deadline.  
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Attribution 

- Over the quarter the portfolio has had a gross total return of 1.71%, with the benchmark returning 1.49%, and therefore outperformed by 21bps on a gross 
basis. 

 
Interest rates 

- In Asia, our overweight weighted duration position in Japan detracted slightly from performance as this market underperformed on a relative basis. This was 
most noticeable in our portfolio at the 20 year part of the curve, where we have a small overweight. The Japanese yield curve bear steepened, compounding 
the negative effects of this position. 

- Yield curves generally steepened across the globe as investors priced in greater uncertainty in long term inflation expectations. Our underweight position in 
the long end of the US curve proved to be a positive contributor to relative performance, as did our overweight position in the 6-8 year segment, as 10s30s 
in the US steepened by almost 20bps.  

- In the Sterling denominated bond market, our overweight position in the 6-8 year part of the curve proved beneficial as that part of the curve performed well 
on a relative basis. 

 
Sector, security, and regional allocation 

- While spreads were volatile over the quarter, the contribution to relative performance from individual credit selection was a roughly neutral, as spreads 
eventually retraced back tighter towards the end of June. 

- Our underweight bond market position in euros is concentrated in the 0-3 year part of the curve, although credit selection overall in BBB and below bonds 
proved detrimental to relative performance. Issuers such as Eurobank and Digital Realty underperformed, although small but notable exceptions to this were 
bonds issued by utilities such as Norsk Hydro and A2A Spa. 

- In Sterling our exposure to medium to longer dated spread product was a positive contributor to relative performance, particularly in the BBB bucket. Utilities 
such as Scottish Hydro were notable outperformers. 

- Allocation to spread product was also a positive in Australian dollars, where we were positioned mostly in the intermediate part of the curve. Our holding in 
Etsa Utilities was the strongest performer in Q2. 

- In the US dollar MBS sector, we are predominantly overweight in the 5-6% coupon part of the stack, which detracted from relative performance. However, 
our underweight position in MBS overall, particularly in lower coupons, proved to be a positive as mortgage spreads widened overall due to economic 
uncertainty. 

- However, our allocation to US dollar higher rated and government related paper detracted from performance, where securities in the 6-8 year bucket issued 
by Aaa names such as KFW ended up underperforming. Our exposure to a small selection of sub-IG names in this currency bucket proved positive. 

- In Japan, we have opted to add some lower rated debt over the past 6 months to generate extra carry in a traditionally lower beta market. This is concentrated 
in shorter dated securities, and the positioning in this segment was a small positive over the quarter. Our higher rated and government related securities, 
such as Japan Housing finance, are positioned further out the yield curve, and provided some protection against the moves higher in yield. 

 
Portfolio positioning 

In bond market terms, we are slightly overweight the dollar bloc, underweight Asia, and slightly overweight Europe. The fund’s overall duration position is now largely 

neutral. In China we have a small underweight duration position, given the low level of yields in a global context and recent growth supportive economic measures. 

The fund now is close to a neutral duration position in the US, as the fears have increased of weaker growth going forward due to tariffs and other isolationist policies, 

although uncertainty remains. 

Within Europe, we hold small overweight positions in the Norwegian krone, Swedish krona and UK Sterling denominated bond markets. 



 
Early in the quarter we adjusted portfolio positioning in light of the rapidly changing economic environment. We reduced some exposure to spread product early in 

the month both in euros and US dollar bonds. We purchased some long dated Japanese yen bonds to take advantage of the recent steepening of that curve. We 

purchased very small amounts of lower rated paper that we perceived to both be cheap, and also relatively immune to tariff disturbances. 

During May we adjusted our key rate duration positioning in euro denominated paper, neutralising some benchmark deviations across the intermediate part of the 

curve across lower rated paper. We also purchased some new euro green ABS paper, benefitting from a significant pickup in spread for a name that is viewed 

positively by our securitised team. 

Towards the end of the period we reduced our small overweight weighted duration position in Australian dollar denominated bonds to bring it closer to neutral, and 

we took advantage of the steepness of the Italian yield curve by adding a small amount of longer dated Italian bank debt. 

Outlook 

Our outlook on the global economy is dominated by the rapidly changing policy framework coming from the US, most immediately around foreign policy issues like 

trade, tariffs and geopolitical positioning, while simultaneously shifting to a less stimulative domestic policy focus (loose fiscal are a plus while tariffs and 

immigration act as a potential drag). This combined effect of increased global uncertainty and adapting to a changing global landscape will likely prompt a variety 

of policy responses across countries, ranging from more aggressive central bank easing to increased and previously unanticipated fiscal stimulus support. The 

final tariff impacts on countries remain unclear until negotiations conclude, but any potential retaliatory actions could worsen risk sentiment.  

Credit spreads widened substantially at the start of the quarter and then have since retraced more recently indicative of ample liquidity and the markets sentiment 

that growth remains structurally supportive. Spreads are at historically tight levels and so we do not expect significant tightening from current levels.  However, 

unless growth conditions deteriorate meaningfully we expect credit to remain well supported by both healthy investor appetite and continued strong private sector 

balance sheet fundamentals. We are being very selective in what names and where we are willing to add credit risk. We also are simultaneously looking at 

opportunities to go up in rating and liquidity by selling certain issuers that look particularly expensive, to allow ourselves the ability to reinvest if spreads widen. We 

remain committed to enhancing yield with selective credit selection focusing on shorter duration assets to minimize spread widening.  We are also constantly 

scrutinizing yield curve shapes to best monetize roll down and hedged yield characteristics.   

 

 

 

 

 

 

 

 



 
Disclosures 

This material is intended solely for Institutional Investors, Qualified Investors and Professional Investors. This analysis is not intended for distribution with Retail Investors. This document has been prepared 

by MetLife Investment Management ("MIM") solely for informational purposes and does not constitute a recommendation regarding any investments or the provision of any investment advice, or constitute 

or form part of any advertisement of, offer for sale or subscription of, solicitation or invitation of any offer or recommendation to purchase or subscribe for any securities or investment advisory services. The 

views expressed herein are solely those of MIM and do not necessarily reflect, nor are they necessarily consistent with, the views held by, or the forecasts utilized by, the entities within the MetLife enterprise 

that provide insurance products, annuities and employee benefit programs. The information and opinions presented or contained in this document are provided as of the date it was written. It should be 

understood that subsequent developments may materially affect the information contained in this document, which none of MIM, its affiliates, advisors or representatives are under an obligation to update, 

revise or affirm. It is not MIM's intention to provide, and you may not rely on this document as providing, a recommendation with respect to any particular investment strategy or investment. Affiliates of MIM 

may perform services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments (including derivatives) of any company mentioned herein. This document may 

contain forward-looking statements, as well as predictions, projections and forecasts of the economy or economic trends of the markets, which are not necessarily indicative of the future. Any or all forward-

looking statements, as well as those included in any other material discussed at the presentation, may turn out to be wrong. 

All investments involve risks including the potential for loss of principle and past performance does not guarantee similar future results. Particular risks of investing in emerging market securities include: 

smaller market capitalization of securities markets; potential for significant price volatility: potential restrictions on foreign investment; political instability; and possible seizure of a company's assets. 

In the U.S. this document is communicated by MetLife Investment Management, LLC (MIM, LLC), a U.S. Securities Exchange Commission registered investment adviser. MIM, LLC is a subsidiary of MetLife, 

Inc. and part of MetLife Investment Management. Registration with the SEC does not imply a certain level of skill or that the SEC has endorsed the investment advisor. 

This document may contain or incorporate by reference information that includes or is based upon forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. 

Forward-looking statements give expectations or forecasts of future events. These statements can be identified by the fact that they do not relate strictly to historical or current facts. They use words and 

terms such as "anticipate," "estimate," "expect," "project," "intend," "plan," "believe," "will," and other words and terms of similar meaning, or are tied to future periods in connection with a discussion of future 

performance. Forward-looking statements are based MIM's assumptions and current expectations, which may be inaccurate, and on the current economic environment which may change. These statements 

are not guarantees of future performance. They involve a number of risks and uncertainties that are difficult to predict. Results could differ materially from those expressed or implied in the forward-looking 

statements. Risks, uncertainties and other factors that might cause such differences include but are not limited to: (1) difficult conditions in the global capital markets; (2) changes in general economic 

conditions, including changes in interest rates or fiscal policies; (3) changes in the investment environment; (4) changed conditions in the securities or real estate markets; and (5) regulatory, tax and political 

changes. MIM does not undertake any obligation to publicly correct or update any forward-looking statement if it later becomes aware that such statement is not likely to be achieved. 

1MetLife Investment Management ("MIM") is MetLife, Inc.'s institutional management business and the marketing name for subsidiaries of MetLife that provide investment management services to MetLife's 

general account, separate accounts and/or unaffiliated/third party investors, including: Metropolitan Life Insurance Company, MetLife Investment Management, LLC, MetLife Investment Management Limited, 

MetLife Investments Limited, MetLife Investments Asia Limited, MetLife Latin America Asesorias e Inversiones Limitada, MetLife Investment Management Japan, Ltd, and MIM I LLC and MetLife Investment 

Management Europe Limited, and Affirmative Investment Management LLC. 

The investment manager of the fund is MetLife Investment Management Limited ("MIML"), a part of the MetLife Investment Management group of companies, all of which are subsidiaries of MetLife, Inc. 

MIML is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cth) (Corporations Act) in respect of the financial services and is authorised and 

regulated by the financial Conduct Authority in the United Kingdom under UK laws, which differ from Australian laws. 


