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The strategy began in 2016 in the very early days of sustainable investing with a commitment to 
deliver mainstream market returns with impact through investments in primarily global labelled 
bonds. That ambition set a challenging goal given a small and concentrated universe. However, 
we were confident in its development and remain as committed as ever to meet and hopefully 
exceed our initial ambition for our investors.

Since 2016 the sustainable debt market has grown significantly (see figure 1), providing us 
access to a wider range of issuances. This growth in size and opportunity set, provides corporate 
and securitized investment options that can enhance the portfolio’s risk characteristics.

With the growth in the universe, we have expanded our sustainability team who are deeply 
integrated with our extensive credit research and trading resources. The growth in the number 
of sustainability analysts, as well as the extensive credit resources at MetLife Investment 
Management (MIM), provides an effective platform to access the larger and more diverse 
sustainable debt market. The combined effect enhances our opportunity to deliver on the long-
term goal to enhance returns through incorporating bottom-up credit based relative 
value opportunities.
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Broader access to issuances has provided us opportunities to take more active credit positions, 
adjusting the portfolio’s tracking error to emphasize credit, (depicted by spread risk in Figure 2). 
While adding credit we balanced the portfolio’s risk weighting by reducing interest rate and foreign 
exchange positions relative to the benchmark. Spread (credit) risk now represents 59% of the 
portfolio’s overall risk, up 40% from the middle of 2024. While exchanging macro risk for spread risk, 
the tracking error has continued to decline to as low as 70bps, which given the global environment 
feels appropriately low.
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Figure 1  |  Sustainable Debt Issued ($bn) by Year and Security Type

Annual Sustainable Debt Issuance since 2012. 
Source: Bloomberg as of 01/04/2025

Figure 2  |  SPECTRUM Reference Portfolio — Tracking Error by Risk Factor

Portfolio risk positions and tracking error Dec 22-Feb 25. 
Source: Aladdin Blackrock Solutions as of 01/04/2025
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We have ensured tracking error remains low in the portfolio while increasing the share of spread 
risk in the portfolio, by taking active credit positions weighted towards the front end of the curve. By 
emphasizing the front end of the credit curve we have enhanced the yield characteristics while not 
overexposing the portfolio to spread risk (spread duration). The result is an enhanced front end yield 
advantage of nearly 100 basis points within the shorter maturity bucket of the portfolio (see figure 3).  

We are confident that the portfolio’s broader opportunity along with a committed and experienced 
team will contribute to our goal of mainstream market returns with impact. 

Figure 3  |  SPECTRUM Reference Portfolio — Active Yield to Worst (%) by Duration

Active Yield to Worst (%) by Duration.
Source: Aladdin Blackrock Solutions as of 01/04/2025
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Disclaimer

This material is intended solely for Institutional Investors, Qualified Investors and Professional Investors. This analysis is not intended for 
distribution with Retail Investors.  

This document has been prepared by MetLife Investment Management (“MIM”)1 solely for informational purposes and does not constitute a 
recommendation regarding any investments or the provision of any investment advice, or constitute or form part of any advertisement of, offer 
for sale or subscription of, solicitation or invitation of any offer or recommendation to purchase or subscribe for any securities or investment 
advisory services. The views expressed herein are solely those of MIM and do not necessarily reflect, nor are they necessarily consistent with, 
the views held by, or the forecasts utilized by, the entities within the MetLife enterprise that provide insurance products, annuities and employee 
benefit programs. The information and opinions presented or contained in this document are provided as of the date it was written. It should be 
understood that subsequent developments may materially affect the information contained in this document, which none of MIM, its affiliates, 
advisors or representatives are under an obligation to update, revise or affirm. It is not MIM’s intention to provide, and you may not rely on this 
document as providing, a recommendation with respect to any particular investment strategy or investment. Affiliates of MIM may perform 
services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments (including derivatives) of any 
company mentioned herein. This document may contain forward-looking statements, as well as predictions, projections and forecasts of the 
economy or economic trends of the markets, which are not necessarily indicative of the future. Any or all forward-looking statements, as well as 
those included in any other material discussed at the presentation, may turn out to be wrong.  

All investments involve risks including the potential for loss of principle and past performance does not guarantee similar future results. Property 
is a specialist sector that may be less liquid and produce more volatile performance than an investment in other investment sectors. The value 
of capital and income will fluctuate as property values and rental income rise and fall. The valuation of property is generally a matter of the 
valuers’ opinion rather than fact. The amount raised when a property is sold may be less than the valuation. Furthermore, certain investments in 
mortgages, real estate or non-publicly traded securities and private debt instruments have a limited number of potential purchasers and sellers. 
This factor may have the effect of limiting the availability of these investments for purchase and may also limit the ability to sell such investments 
at their fair market value in response to changes in the economy or the financial markets. 

For investors in the UK: This document is being distributed by MetLife Investment Management Limited (“MIML”), authorised and regulated by 
the UK Financial Conduct Authority (FCA reference number 623761), registered address One Angel Lane 8th Floor London EC4R 3AB United 
Kingdom. This document is approved by MIML as a financial promotion for distribution in the UK. This document is only intended for, and may 
only be distributed to, investors in the UK who qualify as a “professional client” as defined under the Markets in Financial Instruments Directive 
(2014/65/EU), as per the retained EU law version of the same in the UK. 

For investors in the EEA: This document is being distributed by MetLife Investment Management Europe Limited (“MIMEL”), authorised and 
regulated by the Central Bank of Ireland (registered number: C451684), registered address 20 on Hatch, Lower Hatch Street, Dublin 2, Ireland. 
This document is approved by MIMEL as marketing communications for the purposes of the EU Directive 2014/65/EU on markets in financial 
instruments (“MiFID II”). Where MIMEL does not have an applicable cross-border licence, this document is only intended for, and may only be 
distributed on request to, investors in the EEA who qualify as a “professional client” as defined under MiFID II, as implemented in the relevant 
EEA jurisdiction. The investment strategies described herein are directly managed by delegate investment manager affiliates of MIMEL. Unless 
otherwise stated, none of the authors of this article, interviewees or referenced individuals are directly contracted with MIMEL or are regulated 
in Ireland. Unless otherwise stated, any industry awards referenced herein relate to the awards of affiliates of MIMEL and not to awards of 
MIMEL. 

For investors in Japan: This document is being distributed by MetLife Investment Management Japan, Ltd. (“MIM JAPAN”), a registered 
Financial Instruments Business Operator (“FIBO”) conducting Investment Advisory Business, Investment Management Business and Type II 
Financial Instruments Business under the registration entry “Director General of the Kanto Local Finance Bureau (Financial Instruments Business 
Operator) No. 2414” pursuant to the Financial Instruments and Exchange Act of Japan (“FIEA”), and a regular member of the Japan Investment 
Advisers Association and the Type II Financial Instruments Firms Association of Japan. In its capacity as a discretionary investment manager 
registered under the FIEA, MIM JAPAN provides investment management services and also sub-delegates a part of its investment management 
authority to other foreign investment management entities within MIM in accordance with the FIEA. This document is only being provided 
to investors who are general employees’ pension fund based in Japan, business owners who implement defined benefit corporate pension, 
etc. and Qualified Institutional Investors domiciled in Japan. It is the responsibility of each prospective investor to satisfy themselves as to full 
compliance with the applicable laws and regulations of any relevant territory, including obtaining any requisite governmental or other consent 
and observing any other formality presented in such territory.  As fees to be borne by investors vary depending upon circumstances such as 
products, services, investment period and market conditions, the total amount nor the calculation methods cannot be disclosed in advance. All 
investments involve risks including the potential for loss of principle and past performance does not guarantee similar future results. Investors 
should obtain and read the prospectus and/or document set forth in Article 37-3 of Financial Instruments and Exchange Act carefully before 
making the investments.

For investors in Australia: This information is distributed by MIM LLC and is intended for “wholesale clients” as defined in section 761G of 
the Corporations Act 2001 (Cth) (the Act). MIM LLC exempt from the requirement to hold an Australian financial services license under the 
Act in respect of the financial services it provides to Australian clients. MIM LLC is regulated by the SEC under US law, which is different from 
Australian law.  
1 �As of December 31, 2024, subsidiaries of MetLife, Inc. that provide investment management services to MetLife’s general account, separate 
accounts and/or unaffiliated/third party investors include Metropolitan Life Insurance Company, MetLife Investment Management, LLC, MetLife 
Investment Management Limited, MetLife Investments Limited, MetLife Investments Asia Limited, MetLife Latin America Asesorias e Inversiones 
Limitada, MetLife Investment Management Japan, Ltd., MIM I LLC, MetLife Investment Management Europe Limited and Affirmative Investment 
Management Partners Limited.
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