
Introduction
MIM’s Private Securities business originated $9.1 billion in private 
placement debt during the first nine months of 2020 across 137 
transactions. We saw robust activity in corporate private placements 
while infrastructure issuance has been more impacted by the COVID 
pandemic. With interest rates continuing to be low, private issuers 
approached the market for refinancing and liquidity. For the first nine 
months of 2020 our private placement debt origination comprised $6.5 
billion in corporate private placement transactions and $2.6 billion in 
infrastructure transactions. Our private placement debt portfolio grew to 
$94.1 billion as of September 30, 2020.

Corporate Private Placement Market
Private Placement Market2

Third quarter 2020 overall corporate private market issuance came in 
strong at $24.5 billion vs. the $16.4 billion seen in the third quarter 2019. 
After a slower first half of the year due to the pandemic, the market 
saw volumes recover significantly in the third quarter. Deal flow picked 
up in the back half of the second quarter, following continued strong 
public issuance. This momentum continued through the third quarter, 
especially as higher-rated issuers looked for liquidity and opportunistic 
refinancing. The average deal size for the quarter was $292 million 
across 84 issuers. This is compared to the 106 issuers in the market in 
the third quarter 2019. Additionally, the 2020 numbers are still being 
accumulated, and further upward revisions are expected.
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Third quarter 2020 volumes continued to be driven by North 
America, which accounted for 72% of total issuance. European 
volume (primarily the UK) was 23% and Australia was 4%. U.S. 
dollar issuance made up 90% of third quarter 2020 issuance 
with euros at 8%, sterling at 1% and both Australian dollars and 
Canadian dollars accounting for <1% each. As the third quarter was 
closing, the pipeline was building in the European private market, 
which is expected to contribute to fourth quarter issuance along 
with continued solid deal flow out of North America.

Ratings and Delayed Funding3 
A-rated (NAIC-1) names were responsible for 49% of total quarter 
issuance, a fair amount above the historical norm (~40%). BBB-
rated companies (NAIC-2) comprised 51% of the issuance, with 
more BBB-rated companies approaching the market heading 
towards the fourth quarter. Delayed fundings continued to be 
utilized by issuers. For the quarter, 15% of issuers elected to 
use delayed funding dates. We expect this trend to continue 
as private issuers approach the market for refinancing given 
continuing low interest rates.

Spreads and Treasuries 
Private credit spreads continue to tighten from the peaks seen 
in the first quarter. This tightening is in line with public corporate 
spreads, albeit on a lagged basis. In many instances spreads 
closed towards pre-COVID levels, and with lower Treasury rates, 
overall yields remain lower than pre-crisis. Private premiums 
continued to stay wider than historical averages as public spreads 
tightened more so during the quarter.

MIM Corporate Private Placements 
MIM activity year-to-date 2020 was strong with $6.5 billion 
in origination driven by numerous direct and club transactions 
where larger allocations were achieved. Year-to-date transactions 
averaged a 13.6-year weighted average life and an average 
U.S. Treasury equivalent spread of +228bps. Year-to-date MIM 
transactions were primarily issued out of the US (72%) and the UK 
(8%), and the more prevalent sectors were consumer noncyclical, 
industrial and consumer cyclical.

2020 Outlook
U.S. economic activity continues to rebound from the virus-
induced shutdowns that caused second quarter activity to plunge 
by a record amount. Retail sales are now above pre-virus levels. 
Surveys of both manufacturing and service-sector companies 
show gains in activity. However, the U.S. economy has only 
recovered roughly half of the jobs that were lost in March. The 
near-term risks are dominated by both COVID and the outcome 
of the U.S. Senate election. The prolonged period of uncertainty 
with regard to the U.S. Senate election outcome creates a risk 
that corporations will pull back on investment and hiring as 
they await clarity. This dynamic could also impact consumer 
confidence. MIM’s US GDP forecast is -5.3% for the full year 
2020. Despite the uncertainty, MIM did see a strong near-term 
pre-election pipeline as many issuers were looking to ensure 
refinancing. MIM will continue to work through amendments 
with our issuers and be constructive on their requests in light of 
this pandemic. We will also remain disciplined in our approach, 
always focusing on credit, structure and relative value in each 

deal. MIM seeks to be a leader both in club/direct deals, as well 
as agented deals, influencing pricing and terms due to our market 
position and sector specialist approach.

Infrastructure Market2,5

The pandemic has continued to impact global infrastructure 
issuance and market activity during the third quarter. This will 
likely remain an issue in the fourth quarter with a second wave of 
the virus building. Global capital market issuance was estimated 
at $31.7bn through the third quarter 2020, down nearly 37% from 
the same period last year. Supported by bank financing activity, 
the total infrastructure market issuance of $457bn was down 7% 
from $490bn during the same period a year ago. Renewables 
was the most active sector comprising 24% of the total volume 
followed by energy (23%), transportation (17%), power (16%), 
telecommunications (15%), and other (5%). Activity was focused 
in EMEA (36%), North America (32%), Asia Pacific (20%), and 
Latin America (11%).

Source: MIM, Private Placement Monitor
* Includes origination activity on behalf of the MetLife general account 
 and una�liated investors.

United States (72%)
United Kingdom (8%)
Netherlands (6%)
Ireland (4%)
Australia (3%)
France (2%)
Switzerland (2%)
Canada (1%)
Iceland (<1%)
Liberia (<1%)
Luxembourg (<1%)

MIM YTD 2020 Origination by Country of Risk*

MIM YTD 2020 Origination by Sector*

Consumer Noncyclical (24%)
Industrial Other (10%)
Consumer Cyclical (10%)
Financial Other (9%)
Capital Goods (9%)
Electric (9%)
REITs (8%)
Natural Gas (6%)
Communications (4%)
Finance Companies (3%)
Basic Industry (2%)
Transportation (2%)
Technology (2%)
Pharmaceuticals (<1%)
Energy (<1%)
Pipelines (<1%)
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Sponsors, investors, governments and lenders continue to focus 
on portfolio management with special attention on assets affected 
by declines in utilization due to pandemic shutdowns. MIM 
continues to actively partner with its issuers to waive covenant 
breaches in exchange for enhanced structural protections 
including liquidity and credit rating protections. Through 
September, MIM has worked on 41 amendment requests, with 
a weighting toward transportation assets. Importantly, essential 
infrastructure assets have been able to demonstrate strong access 
to liquidity in the capital markets despite the challenging macro 
sector conditions. In addition to the capital markets, sponsors have 
also been able to raise capital in the mini-perm bank financing 
market,  which remains highly competitive.

3Q2020 Sector trends 
Transportation. While the third quarter saw a gradual easing of 
government-mandated lockdowns across the world, utilization of 
transportation assets remains subdued due to the idiosyncratic 
impacts of localized responses to the crisis. For example, major 
airports like Frankfurt and Gatwick experienced year-over-
year volume declines of 83% and 85%, respectively. Australia, 
maintaining one of the strictest month of August compared to last 
year. While airlines are using their existing fleets to transport cargo 
to offset passenger volumes, stress on the sector is anticipated to 
remain until passengers get comfortable with medical solutions 
and/or broader public health mandates to slow the spread of 
COVID-19. 

Roads did not experience the same sharp volume declines  
yet have still been affected with passenger car volumes down 
across the globe. Fitch estimates that volumes may not recover 
until 2024 depending on the severity and long-lasting effects of 
the pandemic. 

Ports continue to perform without significant material impact 
to container volumes when compared to airports or roads. For 
example, Port of Antwerp, one of the largest ports globally, 
experienced a 4% decline in container volumes year-over-year 
through September. 

Social Infrastructure. Regional shutdown orders have continued 
to disrupt the education and stadium infrastructure sub-sectors. 
Generally, there is sufficient liquidity to support debt obligations 
through the Fall and Spring semester and in the case of stadiums, 
there is strong implicit support from deep pocketed ownership to 
bridge the short-term liquidity impact. 

Power and Renewables, Energy. As experienced in the last six 
months, the pandemic has had minimal impact to availability-
based assets and contracted/regulated assets in the power 
and energy sector. We continue to seek compelling investment 
opportunities in this space with a focus on strong, investment 
grade counterparties.

MIM Activity
In-line with the broader capital market issuance declines, MIM’s 
third quarter investment volumes were 39% lower than the prior 
year same period. Through September 30, MIM circled $2.6 billion 
across 38 transactions. The transactions averaged a 13.6 year 
weighted average life and an average U.S. Treasury equivalent 
spread of +241bps. MIM transactions by region and sector are 
illustrated further below.

4Q 2020 Outlook
MIM remains highly selective on new deal activity and continues 
to stay in close contact with sponsor relationships for potential 
financing opportunities. Although fourth quarter is typically 
an active and busy quarter, we anticipate continued stress on 
investment activity due to potential risks and impacts of a second 
wave of COVID. MIM continues to seek attractive opportunities in 
sectors including utilities, renewables, social housing, power and 
availability-based transactions.

Source: MIM, Private Placement Monitor
* Includes origination activity on behalf of the MetLife general account 
 and una�liated investors.

United States (62%)
United Kingdom (16%)
Germany (6%)
India (4%)
Chile (4%)
New Zealand (3%)
Colombia (2%)
Spain (2%)
Australia (1%)

MIM YTD 2020 Origination by Country of Risk*

MIM YTD 2020 Origination by Sector*

Renewables (24%)
Transmission (19%)
Stadium (17%)
Social Infra (8%)
Housing (8%)
Water (7%)
Utility Assets (5%)
Transportation/Rail (3%)
Pipeline (2%)
Road (2%)
Transport_Other (2%)
Electric - Gas (1%)
Airport (1%)
Data Center (1%)
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Endnotes

1 Represents assets originated by MIM on behalf of MetLife general 
accounts and unaffiliated investors. There can be no assurances that 
such origination volume will be achieved in the future. Actual results 
may vary. Origination is defined as all commitments made during the 
period, some of which will be unfunded.

2 MetLife Investment Management, Private Placement Monitor.
3 Private Placement Monitor
4 Credit quality assessments were performed internally by MIM’s 

Corporate Private Placement team and have not been verified by 
independent sources. Any internal ratings (i.e., MetLife ratings) 
presented in this document were developed internally by MIM. Such 
ratings are not recognized ratings used by other investment managers 
or funds, including those investing in the sectors in which MIM invests. 

Other ratings, including those published by an independent credit 
ratings agency, may be more relevant in evaluating creditworthiness 
or may present the credit quality of issuers or assets in a more or less 
favorable manner than such internal ratings do. MIM’s internal ratings 
are subjective; MIM has an incentive to assign internal ratings in a 
manner that more closely meet investor and/or yield expectations, 
or otherwise provides an advantage to MIM. Accordingly, such 
internal ratings should be viewed as one factor among other factors 
for evaluating creditworthiness, and you should make your own 
determination as to the weight you place on such internal ratings. 
Please contact MIM for additional information on how such ratings  
are derived.

5 MetLife Investment Management, InfraDeal, 3Q 2020.
6 Source of this information is MIM issuers and MIM analysis.

About MetLife Investment Management
MetLife Investment Management (MIM),1 MetLife, Inc.’s (MetLife’s) institutional investment management business, serves institutional 
investors by combining a client-centric approach with deep and long-established asset class expertise. Focused on managing Public 
Fixed Income, Private Capital and Real Estate assets, we aim to deliver strong, risk-adjusted returns by building tailored portfolio 
solutions. We listen first, strategize second, and collaborate constantly as we strive to meet clients’ long-term investment objectives. 
Leveraging the broader resources and 150-year history of the MetLife enterprise helps provide us with deep expertise in navigating ever 
changing markets. We are institutional, but far from typical.

For more information, visit: investments.metlife.com

1 MetLife Investment Management (“MIM”) is MetLife, Inc.’s institutional management business and the marketing name for the following affiliates that 
provide investment management services to MetLife’s general account, separate accounts and/or unaffiliated/third party investors: Metropolitan 
Life Insurance Company, MetLife Investment Management, LLC, MetLife Investment Management Limited, MetLife Investments Limited, MetLife 
Investments Asia Limited, MetLife Latin America Asesorias e Inversiones Limitada, MetLife Asset Management Corp. (Japan), and MIM I LLC.

https://investments.metlife.com/


Disclosure

This material is intended for Institutional Investor, Qualified Investor, and 
Financial Professional use only and may not be shared or redistributed. This 
material is not intended for use with the general retail public. 

All investments involve risks and there can be no assurances that any strategy 
will meet its investment objectives or avoid significant losses. Investments 
in private placements involve significant risks, which include certain 
consequences as a result of, among other factors, issuer defaults and declines 
in market values due to, among other things, general economic conditions, the 
condition of certain financial markets, political events or regulatory changes, 
and adverse changes in the liquidity of relevant markets. Investments may 
be subject to periods of illiquidity, and such securities may be subject to 
certain transfer restrictions that may further restrict liquidity. Accordingly, no 
assurance can be given that, if MIM were to seek to dispose of a particular 
investment held by an account, it could dispose of such investment at the 
previously prevailing market price. Any person contemplating corporate 
private placement investments must be able to bear the risks involved and 
must meet the qualification requirements of the underlying investments.

This document has been prepared by MetLife Investment Management 
(“MIM”)1 solely for informational purposes and does not constitute a 
recommendation regarding any investments or the provision of any investment 
advice, or constitute or form part of any advertisement of, offer for sale or 
subscription of, solicitation or invitation of any offer or recommendation to 
purchase or subscribe for any securities or investment advisory services. The 
views expressed herein are solely those of MIM and do not necessarily reflect, 
nor are they necessarily consistent with, the views held by, or the forecasts 
utilized by, the entities within the MetLife enterprise that provide insurance 
products, annuities and employee benefit programs. The information and 
opinions presented or contained in this document are provided as the date 
it was written. It should be understood that subsequent developments may 
materially affect the information contained in this document, which none 
of MIM, its affiliates, advisors or representatives are under an obligation to 
update, revise or affirm. It is not MIM’s intention to provide, and you may not 
rely on this document as providing, a recommendation with respect to any 
particular investment strategy or investment. Affiliates of MIM may perform 
services for, solicit business from, hold long or short positions in, or otherwise 
be interested in the investments (including derivatives) of any company 
mentioned herein. This document may contain forward-looking statements, 
as well as predictions, projections and forecasts of the economy or economic 
trends of the markets, which are not necessarily indicative of the future. Any or 
all forward-looking statements, as well as those included in any other material 
discussed at the presentation, may turn out to be wrong.

In the U.S. this document is communicated by MetLife Investment 
Management, LLC, a U.S. Securities Exchange Commission (SEC)-registered 
investment advisor. This document is intended only for investors who are 
accredited investors as defined in Regulation D under the U.S. Securities Act 
of 1933, as amended, and “qualified purchasers” under the U. S. Investment 
Company Act of 1940, as amended. Registration with the SEC does not imply a 
certain level of skill or that the SEC has endorsed the investment advisor.

For investors in the EEA, this document is being distributed by MetLife 
Investment Management Limited (“MIML”), authorised and regulated by the 
UK Financial Conduct Authority (FCA reference number 623761), registered 
address Level 34 1 Canada Square London E14 5AA United Kingdom. This 
document is approved by MIML as a financial promotion for distribution in 
the UK. This document is only intended for, and may only be distributed to, 
investors in the EEA who qualify as a Professional Client as defined under 
the EEA’s Markets in Financial Instruments Directive, as implemented in the 
relevant EEA jurisdiction. The investment strategy described herein is intended 
to be structured as an investment management agreement between MIML (or 
its affiliates, as the case may be) and a client, although alternative structures 
more suitable for a particular client can be discussed.

For investors in the Middle East: This document is directed at and intended 
for institutional investors (as such term is defined in the various jurisdictions) 
only.  The recipient of this document acknowledges that (1) no regulator or 
governmental authority in the Gulf Cooperation Council (“GCC”) or the Middle 
East has reviewed or approved this document or the substance contained 
within it, (2) this document is not for general circulation in the GCC or the 
Middle East and is provided on a confidential basis to the addressee only, 
(3) MetLife Investment Management is not licensed or regulated by any 
regulatory or governmental authority in the Middle East or the GCC, and (4) 
this document does not constitute or form part of any investment advice 
or solicitation of investment products in the GCC or Middle East or in any 
jurisdiction in which the provision of investment advice or any solicitation 
would be unlawful under the securities laws of such jurisdiction (and this 
document is therefore not construed as such).

For investors in Japan, this document is being distributed by MetLife Asset 
Management Corp. (Japan) (“MAM”), a registered Financial Instruments 
Business Operator (“FIBO”) conducting Investment Advisory Business, 
Investment Management Business and Type II Financial Instruments Business 
under the registration entry “Director General of the Kanto Local Finance 
Bureau (Financial Instruments Business Operator) No. 2414” pursuant 
to the Financial Instruments and Exchange Act of Japan (“FIEA”), and a 
regular member of the Japan Investment Advisers Association and the 
Type II Financial Instruments Firms Association of Japan. In its capacity 
as a discretionary investment manager registered under the FIEA, MAM 
provides investment management services and also sub-delegates a part of its 
investment management authority to other foreign investment management 
entities within MIM in accordance with the FIEA. This document is only 
being provided to investors in Japan who are Qualified Institutional Investors 
(tekikaku kikan toshika) as defined in Article 10 of Cabinet Office Ordinance 
on Definitions Provided in Article 2 of the FIEA. It is the responsibility of each 
prospective investor to satisfy themselves as to full compliance with the 
applicable laws and regulations of any relevant territory, including obtaining 
any requisite governmental or other consent and observing any other formality 
presented in such territory.

For Investors in Hong Kong, this document is being distributed by MetLife 
Investments Asia Limited (“MIAL”), which is licensed by the Hong Kong 
Securities and Futures Commission for Type 1 (dealing in securities), Type 4 
(advising on securities) and Type 9 (asset management) regulated activities 
and has not been reviewed by the Securities and Futures Commission of Hong 
Kong (“SFC”). MIAL is an affiliate of MIM LLC, which offers the strategies 
listed herein. MIM LLC is not licensed in Hong Kong. In Hong Kong, MIM 
operates through MetLife Investments Asia Limited. The investment strategies 
listed herein may be offered by MIAL through sub-investment management 
arrangements with other MIM affiliates solely in accordance with the laws of 
Hong Kong S.A.R. The contents of this document have not been reviewed by 
any regulatory authority in Hong Kong. You are advised to exercise caution.

If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

1 As of September 30, 2020, subsidiaries of MetLife, Inc. that provide 
investment management services to MetLife’s general account, separate 
accounts and/ or unaffiliated/third party investors include Metropolitan 
Life Insurance Company, MetLife Investment Management, LLC, MetLife 
Investment Management Limited, MetLife Investments Limited, MetLife 
Investments Asia Limited, MetLife Latin America Asesorias e Inversiones 
Limitada, MetLife Asset Management Corp. (Japan), and MIM I LLC.
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