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Introduction

MIM'’s Private Securities business originated $6.2'
billion in private placement debt during the first half
of 2020 across nearly 100 transactions. This included
$1.7 billion of investments originated on behalf of
institutional clients. Despite COVID-driven economic
uncertainty and associated volatility in the fixed
income markets, we remained active throughout

the first six months of 2020, serving as a key capital
partner to our issuers. Our private placement debt
origination for the first half of 2020 comprised

$4.5 billion in corporate private placement debt
transactions and $1.7 billion in infrastructure private
placement debt transactions. This origination activity,
which added 29 new credits, helped grow our total
private placement debt portfolio to $91.2 billion as of
June 30, 2020.
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Corporate Private Placement Market

Private Placement Market?

Driven by the market disruption from COVID-19, second quarter
2020 private issuance came in at a reduced $20.5 billion versus
the $26.4 billion seen in Q2 2019. The private market had a two
week stop in March, but then restarted in the second quarter
following the public markets and ended the quarter with strong
momentum. The average deal size for the quarter was $250
million across 82 issuers. This is compared to the 133 issuers in
the market in Q2 2019. However, these numbers are still being
accumulated and upward revisions are expected.

Second quarter 2020 corporate private placement issuance

was led by activity in North America, which accounted for

78% of total issuance. European volume (primarily the UK),

was 13% and Australia was 9%. U.S. dollars made up 96% of the
quarter’s issuance with sterling at 2%, Canadian dollars at 1%
and both Australian dollars and euros accounting for less than 1%
each. Issuance was also strongly tilted to higher-rated names for
the quarter.

Ratings and Delayed Funding®

A-rated (NAIC-1) names were responsible for 58% of total quarter
issuance, with BBB-rated companies (NAIC-2) comprising 42%.
This is a reversal of typical issuance where BBB-rated companies
account for the majority of issuance. The higher-rated issuance
was similar to second quarter public issuance as higher-quality
companies accessed the market for liquidity first, then slowly
followed by their lower-rated peers. Delayed funding continued
to be utilized by issuers. For the quarter, 22% of issues had
delayed funding dates.

Spreads and Treasuries

Given the business shutdowns and the ensuing social distancing
resulting from COVID-19, private spreads dramatically widened

MIM YTD 2020 Origination by Country of Risk*
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following public bond spreads, which peaked at the end of the
first quarter. However, as the quarter progressed, second quarter
private spreads tightened, again following the public corporate
spreads. Yet the trailing effect of private spreads has allowed for
wider private premiums through the quarter. Overall yields are
challenged driven by low Treasury yields.

MIM Corporate Private Placements

MIM activity for 2020 year-to-date was strong with $4.5 billion
in origination. Transactions year-to-date have averaged a 13-year
weighted average life and an average U.S. Treasury equivalent
spread of +236 basis points. MIM transactions year-to-date were
primarily issued out of the U.S. (76%) and the U.K. (8%), and the
more prevalent sectors were consumer non-cyclical, consumer
cyclical, and electric utilities.

2020 Outlook

Given the unprecedented economic slowdown the global
economy is experiencing due to COVID-19, MIM expects only
gradual economic recovery once economies are restarted.
MIM’s U.S. GDP forecast calls for -5.3% for the full year 2020.
We expect company earnings to continue to be pressured in the
third quarter, and the remainder of the year will be sector and
recovery timing dependent. Despite the recent improvement

in employment numbers, it seems likely that the U.S. will

have a higher level of unemployment for some time. MIM will
continue to work through amendments with our issuers and be
constructive on their requests in light of this pandemic. In terms
of new deals, we believe private issuers will come to market, and
MIM will continue to participate in both club/direct deals, as well
as agented deals, influencing pricing and terms due to our market
position and sector specialist approach.

MIM YTD 2020 Origination by Sector*
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Source: MIM, Private Placement Monitor

*Includes origination activity on behalf of the MetLife general account and unaffiliated investors.
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Infrastructure Market?*

The global pandemic continues to impact the infrastructure
sector. Capital market issuance globally was $22.4bn for the
first half, down nearly 40% from the same period last year.
Bank financing continued to make-up the shortfall with total
infrastructure issuance, including bank loans, estimated at
$304bn, down slightly from $322bn in the same period last
year. Energy was the largest sector this period comprising 25%
of overall activity followed by renewables (21%), transportation
(18%), telecom (17%), power (15%), and other (4%). Activity was
focused in North America (37%), EMEA (35%), Asia Pacific (18%),
and Latin America (10%).

Unlike the Global Financial Crisis in 2007, there has been ample
liquidity available for issuers. Additionally, we have seen an
increase in sponsor interest to support financing via mini-perm
bank financing solutions due to lower cost of funds. Companies
continue to proactively shore up liquidity, seeking operational
efficiencies and delaying capital expenditures. MIM’s focus
remains on supporting our equity partners through the pandemic
and to ensure there is sufficient liquidity and structure to provide
downside protection for lenders. These assets remain core, and
essential to a functioning economy. Through June 30, 2020, MIM
has seen amendment requests on 26 different issuers across the
portfolio with a concentration in transportation assets.

2Q 2020 Sector Trends

Volume-based assets in the transportation sector such as airports
and roads were impacted immediately and materially due to
pandemic related shutdowns. Ports, while anticipated to also

see meaningful declines, were more resilient as demand for
goods continues to remain strong. On average, first quarter 2020
container volumes declined 15%, but have since seen a recovery.
While regional reopening plans have supported a gradual
recovery of volumes in transportation, it has been slow as the
majority of business and leisure travelers continue to postpone
travel plans. Passenger volumes in major airports in Australia

MIM YTD 2020 Origination by Country of Risk*
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remain 95% below 2019 levels. S&P predicts 2020 passenger
volumes in Europe will be 55-70% below volumes in 2019.5

As regional shutdown orders have carried into July, MIM
anticipates further stress on volume-based assets in the education
and stadium sub-sectors. Generally, we feel there is sufficient
liquidity to support debt obligations through the fall, and in the
case of stadiums, there is strong implicit support from deep-
pocketed ownership and contractually-obligated income flow.

Thus far, there has been minimal impact to availability-based
assets and contracted/regulated assets in the power and energy
sector. We continue to seek compelling investment opportunities
in the sector.

MIM Activity

Consistent with a drop in overall market issuance, MIM’s first half
2020 volumes were lower than the same period last year. MIM
was selective in its opportunities and participated in transactions
that we felt provided strong structural protections and relative
value. During the first half of 2020, MIM circled $1.7 billion across
23 transactions. The transactions averaged a 14.1 year weighted
average life and an average U.S. Treasury equivalent spread of
+232 basis points. MIM transactions by region and sector are
illustrated further below.

2020 Outlook

Capital markets continue to see incredible issuance since
reaching lows in March/April. MIM remains highly selective on
new deal activity and continues to stay in close contact with
sponsor relationships for potential financing opportunities.
Heading into what is typically the quietest quarter for
infrastructure deal activity, MIM has experienced a pick-up in
deal pipeline. The most active sectors include utilities, social
housing, power and availability-based transactions.

MIM YTD 2020 Origination by Sector*
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Source: MIM, Private Placement Monitor

*Includes origination activity on behalf of the MetLife general account and unaffiliated investors.
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Endnotes
' Represents assets originated by MIM on behalf of MetLife general 2 MetLife Investment Management, Private Placement Monitor.
accounts and unaffiliated investors. There can be no assurances that 3

R . i 1 Private Placement Monitor
such origination volume will be achieved in the future. Actual results + MetLife | M InfraDeal
may vary. Origination is defined as all commitments made during the . stlite :v;stmfent ‘?”398”‘9”*( nfraDeal, 2Q 2019. i
period, some of which will be unfunded. Source of this information is MIM issuers and MIM analysis.

About MetLife Investment Management

MetLife Investment Management (MIM),! MetLife, Inc’s (MetLife’s) institutional investment management business, serves institutional
investors by combining a client-centric approach with deep and long-established asset class expertise. Focused on managing Public
Fixed Income, Private Capital and Real Estate assets, we aim to deliver strong, risk-adjusted returns by building tailored portfolio
solutions. We listen first, strategize second, and collaborate constantly as we strive to meet clients’ long-term investment objectives.
Leveraging the broader resources and 150-year history of the MetLife enterprise helps provide us with deep expertise in navigating ever
changing markets. We are institutional, but far from typical.

For more information, visit: metlife.com/investmentmanagement

' MetLife Investment Management (“MIM?”) is MetLife, Inc’s institutional management business and the marketing name for the following affiliates that

provide investment management services to MetLife’s general account, separate accounts and/or unaffiliated/third party investors: Metropolitan
Life Insurance Company, MetLife Investment Management, LLC, MetLife Investment Management Limited, MetLife Investments Limited, MetLife
Investments Asia Limited, MetLife Latin America Asesorias e Inversiones Limitada, MetLife Asset Management Corp. (Japan), and MIM | LLC.
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Disclosure

This material is intended for Institutional Investor, Qualified Investor, and Financial Professional use only and may not be shared or redistributed. This
material is not intended for use with the general retail public.

All investments involve risks and there can be no assurances that any strategy will meet its investment objectives or avoid significant losses. Investments
in private placements involve significant risks, which include certain consequences as a result of, among other factors, issuer defaults and declines in
market values due to, among other things, general economic conditions, the condition of certain financial markets, political events or regulatory changes,
and adverse changes in the liquidity of relevant markets. Investments may be subject to periods of illiquidity, and such securities may be subject to cer-
tain transfer restrictions that may further restrict liquidity. Accordingly, no assurance can be given that, if MIM were to seek to dispose of a particular in-
vestment held by an account, it could dispose of such investment at the previously prevailing market price. Any person contemplating corporate private
placement investments must be able to bear the risks involved and must meet the qualification requirements of the underlying investments.

This document has been prepared by MetLife Investment Management (“MIM”)1 solely for informational purposes and does not constitute a recommen-
dation regarding any investments or the provision of any investment advice, or constitute or form part of any advertisement of, offer for sale or subscrip-
tion of, solicitation or invitation of any offer or recommendation to purchase or subscribe for any securities or investment advisory services. The views ex-
pressed herein are solely those of MIM and do not necessarily reflect, nor are they necessarily consistent with, the views held by, or the forecasts utilized
by, the entities within the MetLife enterprise that provide insurance products, annuities and employee benefit programs. The information and opinions
presented or contained in this document are provided as the date it was written. It should be understood that subsequent developments may materially
affect the information contained in this document, which none of MIM, its affiliates, advisors or representatives are under an obligation to update, revise
or affirm. It is not MIM’s intention to provide, and you may not rely on this document as providing, a recommendation with respect to any particular
investment strategy or investment. Affiliates of MIM may perform services for, solicit business from, hold long or short positions in, or otherwise be
interested in the investments (including derivatives) of any company mentioned herein. This document may contain forward-looking statements, as well
as predictions, projections and forecasts of the economy or economic trends of the markets, which are not necessarily indicative of the future. Any or all
forward-looking statements, as well as those included in any other material discussed at the presentation, may turn out to be wrong.

In the U.S. this document is communicated by by MetLife Investment Management, LLC, a U.S. Securities Exchange Commission (SEC)-registered
investment advisor. This document is intended only for investors who are accredited investors as defined in Regulation D under the U.S. Securities Act of
1933, as amended, and “qualified purchasers” under the U. S. Investment Company Act of 1940, as amended. Registration with the SEC does not imply a
certain level of skill or that the SEC has endorsed the investment advisor.

For investors in the EEA, this document is being distributed by MetLife Investment Management Limited (“MIML”), authorised and regulated by the

UK Financial Conduct Authority (FCA reference number 623761), registered address Level 34 1 Canada Square London E14 5AA United Kingdom. This
document is approved by MIML as a financial promotion for distribution in the UK. This document is only intended for, and may only be distributed to,
investors in the EEA who qualify as a Professional Client as defined under the EEA’s Markets in Financial Instruments Directive, as implemented in the rel-
evant EEA jurisdiction. The investment strategy described herein is intended to be structured as an investment management agreement between MIML
(or its affiliates, as the case may be) and a client, although alternative structures more suitable for a particular client can be discussed.

For investors in Japan, this document is being distributed by MetLife Asset Management Corp. (Japan) (‘MAM?”), a registered Financial Instruments
Business Operator (“FIBO”) conducting Investment Advisory Business, Investment Management Business and Type |l Financial Instruments Business
under the registration entry “Director General of the Kanto Local Finance Bureau (Financial Instruments Business Operator) No. 2414” pursuant to the
Financial Instruments and Exchange Act of Japan (“FIEA”), and a regular member of the Japan Investment Advisers Association and the Type Il Financial
Instruments Firms Association of Japan. In its capacity as a discretionary investment manager registered under the FIEA, MAM provides investment
management services and also sub-delegates a part of its investment management authority to other foreign investment management entities within
MIM in accordance with the FIEA. This document is only being provided to investors in Japan who are Qualified Institutional Investors (tekikaku kikan
toshika) as defined in Article 10 of Cabinet Office Ordinance on Definitions Provided in Article 2 of the FIEA. It is the responsibility of each prospective
investor to satisfy themselves as to full compliance with the applicable laws and regulations of any relevant territory, including obtaining any requisite
governmental or other consent and observing any other formality presented in such territory.

For Investors in Hong Kong, this document is being distributed by MetLife Investments Asia Limited (“MIAL”), which is licensed by the Hong Kong
Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset management) regulated activities
and has not been reviewed by the Securities and Futures Commission of Hong Kong (“SFC”). MIAL is an affiliate of MIM LLC, which offers the strategies
listed herein. MIM LLC is not licensed in Hong Kong. In Hong Kong, MIM operates through MetLife Investments Asia Limited. The investment strategies
listed herein may be offered by MIAL through sub-investment management arrangements with other MIM affiliates solely in accordance with the laws of
Hong Kong S.A.R. The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution.
If you are in any doubt about any of the contents of this document, you should obtain independent professional advice.

As of June 30, 2020, subsidiaries of MetLife, Inc. that provide investment management services to MetLife’s general account, separate accounts and/
or unaffiliated/third party investors include Metropolitan Life Insurance Company, MetLife Investment Management, LLC, MetLife Investment Man-
agement Limited, MetLife Investments Limited, MetLife Investments Asia Limited, MetLife Latin America Asesorias e Inversiones Limitada, MetLife
Asset Management Corp. (Japan), and MIM | LLC.

L0920007411[exp0922][All States]

A MetlLife
Investment
Management © 2020 MetLife Services and Solutions, LLC



