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Following a record 2018 with $14.7 billion of origination,1 MetLife Investment Management’s Private Placement team had a
positive start to 2019. Institutional asset management business originated $2.8 billion in private debt in Q1 2019 across its
corporate private placement and infrastructure platforms. On the corporate side, MIM’s private debt originated $1.8 billion
in private placement transactions across a wide range of sectors. MIM also originated $1.0 billion through its infrastructure
debt platform with a significant portion continuing to come from outside North America. Despite spread tightening in
the public markets, private placement spreads held up well as the private market tends to lag public spread movements.
For the remainder of the year we anticipate robust deal flow, barring an unforeseen shock to the economy. April and May
have been busy and the near-term pipeline looks healthy in our view. Our Infrastructure team is monitoring a number of
refinancing and M&A-related opportunities, while corporate issuance remains steady. We believe strong demand from
investors is also likely to continue, especially as many rely on the covenants offered in private placements for potential
downside protection in a slowing economy.

Corporate Private Placement Market
The Private Debt Market had a healthy start to 2019:2 Following
a record 2018 with over $100 billion in issuance vs. $91 billion in
2017, private debt issuance in the first 3 months of 2019 remained
healthy. Preliminary Q1 2019 volume was $17.5 billion, vs. the $18.5
billion seen in Q1 2018. As a note, the 2019 numbers are still being
accumulated and upward revisions are expected. The average
deal size for the quarter was $295 million across 59 issuers,
roughly in-line with 2018. Issuance was met with healthy investor
appetite and deals were oversubscribed and competitively priced.
Ratings and delayed funding: BBB-rated companies (NAIC2) comprised 68% of issuance with A-rated (NAIC-1) names
responsible for 32%. Continuing with the theme of delayed
fundings in the private market, 31% of issuers elected some
component of delayed funding.
Spreads and Treasuries: Over the quarter, private placement
corporate spreads tightened across A-rated and BBB-rated credits;
however, not as significantly as the 30 basis points and 40 basis
points tightening seen in A-rate and B-rated public spreads. During
the quarter, yields on the 10-year and 30-year treasury tightened
approximately 30 basis points and 20 basis points, respectively.
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MIM Corporate Private Placement:2 Following a record $9.6
billion in corporate private placements allocations in 2018, MIM
activity continued to be solid in Q1 2019 with $1.8 billion. YTD Q1
2019 transactions averaged a MA3 (internal rating) credit quality,
11 year weighted average life and an average UST equivalent
spread of +160 basis points. MIM transactions were diverse by
geography and sector as illustrated in the charts below.
Outlook for YE 2019:2 The Fed has become more dovish primarily
driven by concerns of global economic weakness. While the risk
of recession has heightened for 2020, we anticipate continued
demand for private placements as investors may seek out this
asset class for the structural protections provided and the
historical outperformance shown in previous market downturns.
MIM’s investment strategy remains the same, with a focus on
disciplined structures while seeking out profitable new business
and staying in close contact with our existing credits for both
credit insights and new deal opportunities.
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Infrastructure Market
First Quarter 2019:3 The global infrastructure capital markets
issued $16 billion in Q1 2019, up from $10 billion in Q1 2018. This is
notable as the first quarter historically tends to be light in issuance
as sponsors develop their pipelines for the remainder of the year.
Total infrastructure funding for Q1, including bank financings,
was estimated at $116 billion, down slightly from first quarter
2018. Energy was the largest sector in the market representing
25% of the overall volume followed by transportation (20%), and
renewables (19%). Activity was well diversified with issuance out
of EMEA (38%), Asia Pacific (32%), North America (24%), and
Latin America (6%).
The U.S. infrastructure policy market was relatively unchanged
during the first quarter. Despite the uncertainty in Washington,
the U.S. market continues to see an increased role of publicprivate-partnerships (PPP) procured by states, municipalities,
and public authorities for transportation and social infrastructure
projects. In addition to PPPs, the U.S. market remains active in the
power and energy space. Within the UK market, investors expect
to see continued issuance in social housing, rail, and regulated
utilities sectors through 2019. Investors also continue to monitor
Brexit and any impacts to the market. The Australia infrastructure
market was very active during the first quarter with a number of
refinancings in the transportation, ports, and regulated utilities
space. Given continued growth in Australia, there is significant
competition amongst investors for assets.
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Outlook for 2019:3 MIM’s outlook for 2019 remains strong after
a record $5.1 billion of origination in 2018. MIM continues to
leverage its relationships with sponsors, agents, and advisors
to help develop and execute on an attractive pipeline for 2019.
We believe the North American market will have activity in PPP,
transportation, and power sectors. In addition, MIM is engaged
with several sponsors to provide acquisition financing on several
key assets in the U.S. and Canada. MIM is also monitoring a
number of refinancings that will originate from Australia and New
Zealand in the next two quarters. MIM remains selective in Latin
America with a focus on investment grade rated countries and
stable sectors.
MIM Transaction Activity:3 MIM circled $1 billion across 11
transactions in the first quarter. The transactions averaged a
MBaa1 (internal rating) credit quality, 12.4 year weighted average
life and an average UST equivalent spread of +197 basis points.
MIM transactions were diverse by geography and sector as
illustrated further below.
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Summary
MIM continues to believe an allocation to private placements can be an attractive defensive strategy given the length of the current
economic cycle. Structural protection for transactions remains robust, and a continued focus of MIM. We believe this offers the
potential for better performance in a potential future downturn.
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Represents assets originated by MIM on behalf of MetLife general accounts and unaffiliated investors. There can be no assurances that such origination volume will be
achieved in the future. Actual results may vary. Origination is defined as all commitments made during the period, some of which will be unfunded.
MetLife Investment Management, Private Placement Monitor.
MetLife Investment Management, InfraDeal, 1Q 2019.

About MetLife Investment Management
MetLife Investment Management (MIM) leverages its size, scale and deep asset sector relationships to seek attractive, long-term investment
opportunities for our institutional customer base. MIM provides investment management services in asset sectors including, but not limited to,
fixed income, index strategies, private debt, real estate and structured finance.
Our investment methodology is based on a disciplined in-house credit research and underwriting process which leverages the deep expertise of
our seasoned investment teams. Institutional investors can have access to MIM’s in-house investment capabilities, including deal originations, asset
acquisition, rigorous portfolio monitoring, proprietary risk analytics and risk management. Our expansive global footprint, with strong capabilities in
key markets, makes us well positioned to serve our clients’ investment needs.
For more information, visit: metlife.com/investmentmanagement
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the U. S. Investment Company Act of 1940, as amended.
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This document is solely for informational purposes and does not constitute a
recommendation regarding any investments or the provision of any investment
advice, or constitute or form part of any advertisement of, offer for sale or
subscription of, solicitation or invitation of any offer or recommendation to purchase
or subscribe for any securities or investment advisory services. MetLife, Inc. provides
investment management services to affiliates and unaffiliated/third party investors
through various subsidiaries.1 MetLife Investment Management (“MIM”), MetLife,
Inc.’s institutional investment management business, has more than 900 investment
professionals located around the globe. MIM is responsible for investments in a
range of asset sectors, including corporate and infrastructure private placement
debt, real estate equity, commercial mortgage loans, customized index strategies,
structured finance, emerging market debt, and high yield debt. The information
contained herein is intended to provide an understanding of the depth and breadth
of MIM’s investment management services and investment management experience.
The information and opinions presented or contained in this document are provided
as the date it was written. It should be understood that subsequent developments
may materially affect the information contained in this document, which none of
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update, revise or affirm. The views expressed herein are solely those of MIM and do
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of the future. Any or all forward-looking statements, as well as those included in
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presented or contained in this document are provided as at the date of this
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achieve profits or losses or that significant losses will be avoided. There can be no
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materials or the information contained herein, will not be accepted. No invitation is
made by this document or the information contained herein to enter into, or offer
to enter into, any agreement to purchase, acquire, dispose of, subscribe for or
underwrite any securities or structured products, and no offer is made of any shares
in or debentures of a company for purchase or subscription.
This document and the information contained herein is strictly confidential (and by
receiving such information you agree to keep such information confidential) and may
not be forwarded, published or distributed, directly or indirectly, to any other person
for any purpose, and may not be reproduced or quoted in any manner whatsoever
without the prior written consent of MIM. Any forwarding, publication, distribution or
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Additional information is available upon request. Information herein is believed to
be reliable, but MIM does not warrant its completeness or accuracy. Opinions and
estimates constitute MIM’s judgment and are subject to change without notice.
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avoid significant losses. Investments in private debt involve significant risks, which
include certain consequences as a result of, among other factors, issuer defaults,
fluctuations in interest rates and declines in market values due to, among other
things, general economic conditions, the condition of certain financial markets,
political events or regulatory changes, and adverse changes in the liquidity of
relevant markets. The markets for private debt may be subject to periods of illiquidity,
and such securities may be subject to certain transfer restrictions that may further
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to dispose of a particular investment held by an account, it could dispose of such
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investment in a private debt strategy must be able to bear the risks involved and
must meet the qualification requirements of the underlying investments.
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